The South Africa
Investment Migration
Report 2020



THE SOUTH AFRICA INVESTMENT MIGRATION REPORT - 2020

TABLE OF CONTENTS
e Preface 3
e Executive Summary 4
e Definitions 5
e The South African Client Base 6
o  HNWIs - Profile )
o HNWIs - Numbers )
o HNWIs - Portfolio 12
e South African Investment Migration Trends 16
o  General migration trends 16
o  Residence and Citizenship by Investment 18
e Local Service Providers 21
o  RCBI-Specialists 21
o  Non-Specialist Providers 23
o  Third-Party Institutional Partners 24
e  Current Local Program Offering 25
o  Citizenship by Investment 25
o  Residence by Investment 26
o  Startup/Entrepreneur Visas 27
e South Africa-Specific Regulatory and Business Challenges 28
o  Dual Citizenship Pre-Approval Requirement 28
o  Capital Controls 28
o  Taxation 29
o  Police Clearance Certificates 29
e Analysis 30
o Motivating Factors for Emigration 30
o Program Focus 31
o  Client Sourcing 32
o  Locations 32
o  Competition 33
Further Reading and Sources 34
About the Author 35

IMI Intelligence Unit



THE SOUTH AFRICA INVESTMENT MIGRATION REPORT - 2020

Preface

South Africa is home to one-third of Africa’s High Net Worth Individuals (HNWIs) and slightly
less than a third of Africa’s total private wealth. Increasingly, wealthy South Africans are
looking to emigrate and are looking with particular interest to Anglosphere destinations like
Australia, the UK, the US, Canada, and New Zealand.

Rapidly growing demand - driven by economic stagnation, high levels of violent crime, and
endemic institutional corruption - served by a very small number of local specialists
characterize the South African investment migration market.

The departure of skills and capital from the country is accelerating. For every professional
person coming to South Africa, eight are leaving. As the economic and social situation
continues to deteriorate, the net outflow of capital and talent will grow at an ever-increasing
rate. The departure of skills and capital will, in turn, exacerbate local conditions, further
accelerating the trend in a self-reinforcing manner.

High taxes, strict capital controls, bureaucratic inefficiency, and restrictions on dual
citizenship make the running of an investment migration business a complicated affair in
South Africa. Nonetheless, to those able to navigate the regulatory environment, capital is
abundant and mobile.

While South Africa has a well-developed private wealth services industry, the field of
investment migration has not reached the degree of competitiveness observed in larger,
more mature markets like those of Asia, Russia, and the Middle East. Local competition is
limited, both in terms of size and level of sophistication.

International, large-scale, professional firms, therefore, should be able to penetrate the
market with relative ease.

"AfrAsia Bank Africa Wealth Report 2018
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Definitions and Abbreviations

HNWI: High Net Worth Individual. Individuals with net assets exceeding US$1 million
Deca-millionaire: Individuals with net assets exceeding US$10 million

UHNWI: Ultra High Net Worth Individuals. Those with net assets exceeding US$30 million
CIP: Citizenship by Investment Program

RCBI: Residence and Citizenship by Investment

SARS: South African Revenue Service

SARB: South African Reserve Bank

PCC: Police Clearance Certificate

TCC: Tax Clearance Certificate

IMI Intelligence Unit
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The South African Client Base

In this section:

-  HNWIs - Profile
-  HNWIs - Numbers
-  HNWIs - Portfolio

HNWIs - Profile

By the end of 2017, total private wealth in South Africa mounted to US$722 billion of which
the country's more than 50,000 HNWIs held 42%.

The typical South African HNWI:
- isa

- livesint
- worksin

- has an undergraduate degree in
- has allocated the majority of his assets in

- keeps % of his assets abroad (and plans to increase that share)

94% of South African HNWIs are more than

83% of South Africa’'s HNWIs reside in just

Greater Johannesburg is home to nearly half of South
Africa's - and 17% of the continent’s - millionaires.

Estate & Construction (21%).

Afrasia Bank - South Africa Wealth Report 2018
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South African HNWIs - International Holdings by Asset Class
(as % of total asset class holdings)

South Africans keep a big share of their equity and cash-equivalents abroad, but only a
moderate proportion of their real estate. But South African HNWIs are expected to drastically
internationalize their property portfolios by 2017.

2007 [ 2017 [ 2027

47
43
41
33
29
27
10

Property Cash & Bonds Equities

Chart: Christian Henrik Nesheim - Source: Afrasia Bank/New World Wealth

Mobility Status of HNWIs in Africa (= of whom live in South
Africa)

2018 [ 2019
32
28 29
27
23
19 I
% of UHNWI's considering % of UHNWIs considering dual % of UHNWIs who have dual
permanent emigration citizenship citizenship

Chart: Christian Henrik Nesheim - Source: Knight Frank Wealth Report
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South African Main Applicants by Year (absolute)

2013 2014 2005 2% 017

South African Main Applicants by Year (as % of total applicants)

2018 209

3
JZM 2000 2007 2012 2003 2004 2005 2006 2017 2008 2019
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Local Service Providers

In this section:
-  RCBI Specialist Firms
- Non-Specialist Firms With In-House RCBI Services
- Institutional Partners

RCBI iali irm

The below list is an overview of companies in South Africa that specialize in residence and
citizenship by investment, sorted by size - small, medium, and large.

Consider these firms alternatively as competitors or partners; some may already offer the
same programs as your own company, while others may be seeking strategic partnerships for
specific RCBI-solutions.

Note that, among the below identified RCBI-specialist firms, none are law firms.

Large

# of employees globally: 350+

# of employees in South Africa: z_ing department)
Offices in South Africa: [ GGG
Contact: | )

# of employees globally: =100
# of employees in South Africa: <10

Offices in South Africa:
oo (A

Contact: .

# of employees globally: =100
# of employees in South Africa: =10
Offices in South Africa: Sandton (Johannesburg)

Medium
]

# of employees globally: 26

# of employees in South Africa: 20 (est.)

Offices in South Africa: Capetown, Pretoria, Durban
Contact:

M| Intelligence Un


mailto:amanda.smit@henleyglobal.com
mailto:btrelcat@harveylawcorporation.com
mailto:jpb@bic-immigration.com



mailto:natalie@immigrationsouthafrica.com
mailto:james@monarchandco.com
mailto:robbie@nwisouthafrica.co.za
mailto:stuart@americandream-eb5.com
mailto:sandra@arc-global.co.za
mailto:lizamari@iberiansolutions.com
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mailto:gcolaco@fragomen.com
mailto:john.dunn@sableinternational.com
mailto:tmertens@sovereigngroup.com
mailto:ashraf@rossouws.co.za
mailto:mail@chriswatters.co.za
mailto:deanne@canadaabroad.com

OUTH AFRICA INVESTMENT MIGRA IN REFORI

Institutional Partners

The following list is an overview of potential “feeder” companies; firms that do not
themselves offer RCBI-services but which do have HNWI clients to whom they offer their core
services of wealth management, private banking, financial and tax advice, and so on.

Large: South Africa-based Large: International, Medium and small
present in South Africa

Sanlam Private Wealth

-

roup

MI Int


https://sanlamprivatewealth.sanlam.com/Pages/default.aspx
https://www.rmbprivatebank.com/
http://www.psg.co.za/
https://www.nedbank.co.za/
https://www.standardbank.com/
https://www.absa.co.za/personal/
https://www.oldmutual.co.za/
https://momentum.co.za/
https://www.citadel.co.za/
https://www.alexanderforbes.co.za/
https://www.liberty.co.za/Pages/default.aspx
https://www.allangray.com/
https://www.coronation.com/
https://www.stonehagefleming.com/
https://www.pwc.co.za
https://www.bakermckenzie.com/en/
https://www.eversheds-sutherland.com/global/en/index.page
https://www.credit-suisse.com/za/en.html
https://www.ubs.com/za/en.html
https://home.kpmg/za/en/home.html
https://www2.deloitte.com/za/en.html
https://www.ey.com/za/en/home
https://www.bdo.co.za/en-za/home
https://www.dixcart.com/
https://www.investec.com
https://www.mazars.com/
https://www.maitlandgroup.com/
https://www.prudential.co.za/personal-investor/
http://southafricaweb.moorestephens.com/
https://www.hatstone.com
https://www.werksmans.com/
https://www.skyboundcapital.com/
http://www.sentineltrust.co.za/
https://cidel.com/
http://www.foord.co.za
http://www.mphela.co.za/
https://four-corners.com.au/
http://www.credogroup.com/
https://www.stenham.com/
https://www.capital-iom.com/
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Local Program OFffering

In this section:

e Local program offering - Citizenship by Investment
e Local program offering - Residence by Investment
e Local program offering - Entrepreneur/Startup Visas

Local Program Offering - Citizenshi Investmen

Among the RCBI-specialist advisories and Eight companies also offer the Antigua &
non-specialist firms with in-house RCBI Barbuda, Saint Kitts & Nevis, Grenada, and
services, the Malta IIP and Cyprus CIP were Dominica CIPs, while seven offered Saint
the most commonly offered citizenship by Lucia.

investment Programs, with 10 out of 13
firms listing it as one of their services.

AB DOM GRE SKN STL MON CYP MAL TUR VAN
4 O 4 U
4 O
4 8 08800
OO0 0000 &3 39 &8 0
4 A 084300
00880 0
OB R E S s E
4 A 0 8&a&a 00
4 8808809
U0 0000 @ &80 0
1 (I [ [ O I i I
4 482 03843 00
OO0 O000000gaof
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https://www.edbmauritius.org/work-and-live-in-mauritius/occupation-permitresidence-permit/
https://www.edbmauritius.org/work-and-live-in-mauritius/occupation-permitresidence-permit/
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http://taxsummaries.pwc.com/ID/South-Africa-Overview
http://taxsummaries.pwc.com/ID/South-Africa-Overview
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https://www.thesouthafrican.com/
https://businesstech.co.za/news/
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https://www.finglobal.com/exchange-control-south-africa/
https://www.finglobal.com/financial-emigration-from-south-africa/
https://www.finglobal.com/sars-tax-clearance/
https://www.finglobal.com/tax-implications-emigrating-from-south-africa/
https://www.export.gov/article?series=a0pt0000000PAurAAG&type=Country_Commercial__kav
https://www.export.gov/article?id=South-Africa-market-challenges
http://taxsummaries.pwc.com/ID/South-Africa-Overview
http://taxsummaries.pwc.com/ID/South-Africa-Corporate-Taxes-on-corporate-income
http://taxsummaries.pwc.com/ID/South-Africa-Corporate-Branch-income
https://content.knightfrank.com/resources/knightfrank.com/wealthreport/2019/the-wealth-report-2019.pdf
https://www.credit-suisse.com/corporate/en/articles/news-and-expertise/global-wealth-report-2018-us-and-china-in-the-lead-201810.html
https://www.afrasiabank.com/media/2770/south-africa-2018.pdf
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Christian Henrik Nesheim is the founding editor of Investment Migration Insider and a
globally recognized authority on residence and citizenship by investment, cited in
publications like The Economist, Bloomberg, Newsweek, Fortune Magazine, Forbes, and
Business Insider.

He's also the architect behind the Residence and Citizenship by Investment Company
Directory.
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investment migration.

Reach Christian on cn@imidaily.com
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https://www.imidaily.com/
https://www.economist.com/china/2019/07/18/chinese-are-big-customers-for-schemes-selling-foreign-residency
https://www.bloomberg.com/news/articles/2017-10-12/bitcoin-can-buy-you-citizenship-in-one-of-the-happiest-countries
https://www.newsweek.com/bitcoin-now-buys-you-citizenship-pacific-nation-vanuatu-680443
https://fortune.com/2017/10/10/vanuatu-accepts-bitcoin-for-citizenship/
https://www.forbes.com/sites/andyjsemotiuk/2020/05/22/eb5-investor-immigration-program-escapes-trumps-ban-while-supporters-advocate-its-expansion/
https://www.businessinsider.com.au/vanuatu-accepts-bitcoin-for-citizenship-payment-2017-10?_ga=2.115224837.361077365.1507622894-174714411.1411462427
https://rcbidirectory.com
https://rcbidirectory.com

